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In an era
when the 
country’s 
colonial history 
in the 
Caribbean faces 
increasing 
criticism, 
imposing direct 
rule risks flying 
in the face of 
21st-century 
reality

Trading under the UK flag brings obligations as well as gains 

BVI premier’s drug scandal 
puts overseas territories’ 
governance in spotlight

Two metaphorical earthquakes hit the 
British Virgin Islands last month, one 
from Miami and the other from London. 
The aftershocks have not only jolted the 
Caribbean archipelago’s reputation and 
political stability. They also raise pro-
found questions for the UK’s other over-
seas territory tax havens such as Ber-
muda and the Cayman Islands.

The US tremor was the arrest on drug 
trafficking and money laundering 
charges of the head of the BVI’s elected 
government, premier Andrew Fahie. 
The jolt from the UK was a commission 
of inquiry, which recommended sus-
pending the BVI’s elected government 
and imposing direct rule from London 
for up to two years to address “parlous 
failings” in governance and high-level 
corruption.

BVI politicians closed ranks and 
formed a unity government to resist 
direct rule. Neighbouring islands 
backed them, decrying the “retrograde” 
idea of UK control, which they said 
would violate a UN resolution on 
decolonisation.

The British government faces a 
dilemma as it considers the inquiry’s 
key recommendation, which emphati-
cally concluded that direct rule was the 
only way to address a persistent failure 
by local officials to serve their commu-
nity properly. The BVI’s politicians were 
equally emphatic in insisting that the 
way forward was to work in partnership 
with the Queen’s appointed representa-
tive, not to be replaced by him. In an era 
when Britain’s colonial history in the 
Caribbean faces increasing criticism, as 
royal visitors have discovered, imposing 
direct rule risks flying in the face of 21st-
century reality.

Yet this is not the first time the reputa-
tion of the BVI or other Caribbean tax 
havens has been impugned. The Pan-

ama Papers and subsequent leaks have 
exposed the extent to which British 
overseas territories sheltered assets in 
secrecy on behalf of the unscrupulous. 

The BVI has since improved compli-
ance with international law enforce-
ment. Yet until recently it resisted 
establishing a public register of benefi-
cial ownership of more than 370,000 
offshore companies. Some of the same 
local politicians who now pledge to 
implement the inquiry’s recommenda-
tions were last year criticising the whole 
process as unnecessary.

While colonialist behaviour is inex-
cusable, so is high-level corruption. 
What the inquiry found to be the some-
times arbitrary conduct of BVI officials 
in granting full citizenship rights also 
deserves attention. A sizeable propor-
tion of the population are disenfran-
chised by a 20-year residence require-
ment to gain full rights.

The BVI’s shenanigans are not the 
first to have surfaced in Britain’s 
remaining Caribbean territories. The 

Turks and Caicos Islands’ premier 
resigned in 2009 after corruption alle-
gations, and the Cayman Islands pre-
mier was arrested in 2012, also as part of 
a graft probe (the former’s trial is ongo-
ing; the latter was acquitted).

The essential problem is that some 
territories have built a profitable off-
shore business trading on the UK brand 
name, offering recourse to British 
courts. Yet they have not always been 
willing to accept UK standards of gov-
ernance or transparency. The UK’s own 
acquiescence in dirty money makes it 
awkward to lecture others, notwith-
standing recent steps to tackle the issue. 

As other Caribbean nations have 
found, independence brings freedom 
from London but may mean a harder 
sell to investors. Britain’s remaining 
Caribbean territories should choose: if 
they want the benefits of trading under 
the UK flag, they should fully accept the 
governance and transparency responsi-
bilities that come with it. The only alter-
native should be full independence. 

continue to face strong head winds in 
the near future.
Ujal Singh Bhatia
Former Ambassador of India to the WTO
Former Chair of the Appellate Body, WTO
Delhi, India 

Education and training are 
key to fixing inequality 
With regard to Alan Beattie’s insightful 
commentary “Trade policy cannot fix 
America’s inequality problem” 
(Opinion, FT.com, May 11), we need to 
add one major issue — education and 
training. 

Presidents Bill Clinton and George W 
Bush, and former vice-president Al 
Gore, when promoting free trade, 
overlooked President Teddy 
Roosevelt’s belief that trade 
agreements should only increase the 
living standard of the American 
worker. Such accords don’t always 
necessarily do that as statistics have 
proved.

Instead, decades after the North 
American Free Trade Agreement and 
the December 2001 entry of China to 
the World Trade Organization, we see 
millions of lost jobs in the US and a 
multitude of marginalised people in 
what was an American middle class. 
Many workers in Europe and Japan 
have suffered the same fate as 
tariffs fell. 

Education and training for the 
millions of unemployed in the US after 
1995 and 2001, respectively, was never 
a major national issue of concern. 

Tariffs and tougher trading stances 
today reinforce the US resolve to create 
a more equitable trading regime. But 
policymakers should also be concerned 
about education and skills 
development in trades and other areas 
of skilled labour to repair the damage 
done to our precious workers — our 
middle class. 
Christian B Teeter
Associate Professor, Business 
Administration, 
Mount Saint Mary’s University
Los Angeles, CA, US

Battle over women’s rights 
stirs culture prejudices 
In “America’s church and state divide is 
now dangerously blurry” (Opinion, 
May 10) we hear from the Financial 
Times’s US national editor that a 
sinister religious-inspired movement 
will rig elections (a fear he shares 
with last year’s Capitol rioters) 
because, he writes, “the word 
‘democracy’ appears nowhere in the 
bible or the US constitution”. 

Justice Amy Coney Barrett is not in 
favour of women’s rights, he tells us, 
instead she “champions stay-at-home 
mothers.” This is factually untrue. 
What, exactly, has Justice Barrett done 
to champion stay-at-home mothers? 

It also betrays a prejudice becoming 
increasingly common among the 
wealthiest liberals against parents with 
more than two children.

The odd editorial decision to leave 
“bible” lower-case aside, Luce’s 
judgment is questionable. 

President Biden should not launch 
a “cultural revolution” to rid America 
of the rich heritage of Christian 
religious thought. 

Paranoia of a religious right 
conspiracy grips wealthy liberals 
while paranoia of a Marxist conspiracy 
grips working-class conservatives. 
Neither are true. I invite Luce to visit 
my church to see that Christians 
— both Republicans and Democrats — 
are not as frightening as he might 
think.
Reverend Alexander Haines
Pastor, First Presbyterian Church
Howell, MI, US

Logic of the constitution 
applies to bearing arms too
Mary Ziegler’s interesting article 
(“Conflict over dismantling US 
abortion rights poses a political 
challenge”, Opinion, May 10) might 
also have addressed some other 
relevant points.

A right is not an obligation. Those 
who, out of religious beliefs and/or 
a sense of ethics, refuse to exercise 
their right to have an abortion or 
refuse to enable others to do so are free 
to “practise what they preach”; 
however, such beliefs should not 
impede others from exercising their 
own rights under the law.

Mary Ziegler also refers to “. . . 
judges who interpret the constitution 
by looking at its original public 
meaning . . .” 

The judges should, in all logic, 
also interpret the second amendment 
“right to bear arms” of 1791 as meaning 
that these arms should be limited to 
those in use at that time — 
unquestionably different from those 
available today.

It’s worth noting that abortion rights 
were legalised in Italy in 1978, Belgium 
in 1990 and Ireland in 2019.
Arlette Laurent
New York, NY, US

NHS raids staff from other 
states’ healthcare systems
JML Stone highlights the “constant 
predatory (recruitment) activities of 
for-profit and non-profit US 
(healthcare) corporations in the UK” 
(Letters, May 9).

Such “skimming off the top” of the 
NHS “inevitably means that excellent 
nurses and specialists are being sucked 
from the health service, but without any 
perceivable benefit to the indigenous 
population — in fact, just the opposite”.

This may be fair comment, but are 
we talking about the same NHS that 
has for years “skimmed off the top” of 
other English-speaking countries to 
supply us with considerable numbers 
of doctors and nurses? No financial 
compensation is paid to the host 
country for the training received that 
we subsequently benefit from.

For every Filipino nurse that is 
enticed over here, a hole is left over 
there. The Covid pandemic has surely 
highlighted how this “beggar my 
neighbour attitude” to global 
healthcare is in no one’s interest.

If the UK won’t train enough doctors 
and nurses for our own needs, we 
should question the moral aspect of 
raiding another country’s healthcare 
system to make up for the fact.
Nicholas Malins-Smith
Cambridge, Cambridgeshire, UK

Well done, FT, on mark 
of respect for Turkish
I was pleased to see that, in Laura 
Pitel’s two recent articles in the FT, the 
Turkish diacritics, or accents, were 
applied to proper names (Big Read, 
May 6; Opinion, May 9. 

In 2013, I wrote to the FT commenting 
that diacritics were included in French 
and Spanish names, and even in an 
entire front-page headline (“L’austérité 
à la française”) — but that in the very 
same issue diacritics were omitted for 
Turkish names. I noted that the person 
ultimately responsible for Turkey’s 
uniquely simple phonetic script was 
Mustafa Kemal Atatürk, his own name 
properly bearing a diacritic.

The FT is now displaying appropriate 
courtesy to Turkish people and their 
language. Personally, I no longer 
experience the frustration of not being 
able to pronounce Turkish names in 
my mind as I read the FT. It is a mark 
of how brilliant the script is that almost 
all of my previous, never profound, 
knowledge of the language has left me 
save for that of the script. 
Mike Jewess
Harwell, Oxfordshire, UK

droughts will not only affect economic 
stability but other dimensions of 
wellbeing, including food supply 
shocks that drive inflation and energy 
supply shocks due to reliance on 
hydroelectricity. 

Nominal exchange rates are also 
swiftly depreciating, raising the cost of 
food and fuel imports, which will feed 
into domestic inflation. Water scarcity 
will trigger more frequent, more 
intense conflicts among pastoralists, 
affecting food security for millions 
across the continent.

Our research on the macroeconomic 
impacts of climate change on Africa 
show that some countries, such as 
Ethiopia, could experience at least a
15 per cent decline in household 
income, all while food prices could 
increase by more than 50 per cent.

While the economic outlook appears 
grim, however, there is a path forward. 
The Covid-19 pandemic can be an 
opportunity for Africa to launch a 
green innovation-led recovery that 
would not only speed up growth, but 
also address climate change and 

other issues threatening Africa’s future. 
Our projections show this green 

innovation could grow Ethiopia’s gross 
domestic product by over 3 per cent. 
What is crucial for agriculture-
dependent countries is investment in 
climate-smart agriculture, while 
accounting for climate shocks in 
central bank policy responses. 
Njuguna Ndungú
Executive Director, African Economic 
Research Consortium
Former Governor, Central Bank of Kenya
Nairobi, Kenya

Before the EU referendum, anxiety over immigration rose in
line with overseas arrivals. Since then immigration has kept
rising, but concerns have evaporated

Sources: Ipsos Issues Index; ONS
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Over the past decade Britons have become much more positive
about the impact of immigrants on almost all aspects of life

Source: British Future

What effect, if any, would you say people born outside the UK who have
moved to Britain have had upon the following?

Availability of housing

Availability of jobs

Crime/disorder

Schools

TV, radio, newspapers

The NHS

Arts and literature

Entrepreneurs/startups

Food and restaurants

-30% +30% +60%0-60%

20222022
Result

in 2012

Net negative impact Net positive impact

A t the end of 2021 there 
were 9.6mn people living 
in Britain who were born 
overseas, or 14.5 per cent 
of the population. During 

the same year, almost one million 
visas were issued to people seeking to 
come and work, study or live in the 
UK. All of these figures are the highest 
they have ever been.

Cast your mind back to June 2016, 
and the idea that Brexit — a cause shot 
through with anti-immigration rheto-
ric — would result in a greater number 
of foreign nationals entering the UK 
than before the referendum would 
seem fanciful, yet that is where we are 
most likely to find ourselves this year.

Perhaps even more surprising is that 
the increase has not been met with 
outrage from the millions whose votes 
to leave the EU were motivated prim-
arily by concerns about immigration. 
Indeed, one of the most striking 
dynamics in the past five years has 
been the decoupling of concern about 
immigration from immigration levels 
themselves.

For three decades leading up to the 
Brexit referendum, the share of people 
naming immigration among the most 
important issues facing the UK moved 
virtually in lockstep with the number 
of foreign nationals arriving. Sud-
denly, the two diverged. Between 2016 
and 2019, the number of immigrants 
to the UK was broadly unchanged, yet 
the share of Britons concerned about 
immigration plummeted from almost 
half to one in seven.

The best explanation is that British 
views on immigration have always 
been far more than a simple numbers 

game. Research by the think-tank 
British Future has consistently found 
much stronger public support for an 
immigration policy that prioritises 
who is allowed in — regardless of the 
impact on overall numbers — than one 
that deters all comers.

There has also been a sharp reversal 
in the perception of immigrants. Ten 
years ago, only one in four felt that 
immigrants were necessary to help the 
UK’s economic recovery; half felt they 
hampered it by taking away jobs from 
Britons. In 2022, those shares have 
switched places, according to a new 
British Future report to be published 
this month.

These dynamics suggest the post-
Brexit switch from free movement to
a points-based system for EU citizens 
sits well with national attitudes,
simultaneously emphasising control 
and highlighting immigrants’ roles in 
British society. 

The government’s plan to send asy-
lum seekers to Rwanda has not gone 
down so well. Aside from its expense, 
infeasibility and the fact that it
may well exacerbate the problem, it 
also draws attention to small boat 
crossings, the one factor over which 
the government does not have any 
control.

Most Britons say they sympathise 
with migrants crossing the channel, 
and support for a deterrence approach 
to asylum seekers is low and falling. By 
using an unpopular policy to increase 
the salience of an issue without a cur-
rent solution, the government risks 
creating a rod for its own back.

john.burn-murdoch@ft.com

Correction

c The US Federal Reserve increased 
interest rates by half a percentage 
point for the first time since 2000, not 
2011 as incorrectly stated in an article 
on May 11.

EU suffers own goal with 
Russian oil embargo plan
EU high representative for foreign 
policy Josep Borrell is to be 
commended for his disarmingly frank 
comments (“EU weighs giving Hungary 
time and cash to agree oil sanctions”, 
Report, May 7) on the constraints 
facing Hungary as well as Slovakia and 
the Czech Republic endorsing the EU’s 
proposed embargo on Russian oil 
imports. 

Borrell rightly points out that the EU 
“cannot put proposals on the table that 
do not accord with reality”. It’s a bit 
late in the day for that. The EU had all 
the data necessary to have reached that 
conclusion ages ago. 

The EU Commission obviously did 
not model the feasibility, much less the 
likely impact, of the proposed embargo 
on these countries, which now, it 
appears, need “more time and money” 
to adapt to the proposed oil embargo. 

Awkward as it may be for the EU to 
acknowledge, this represents an 
appalling failure in planning and policy 
implementation. Rolling out proposals 
without first thinking through the 
effects on member states and the wider 
EU undermines the wider credibility of 
its sanctions regime.

Borrell is left seeking a solution to 
problems that should have been 
identified at the outset.
Ray Kinsella
Ashford, County Wicklow, Ireland

US regrets on globalisation 
are not universally shared
Rana Foroohar’s excellent piece “A 12-
step programme for better trade” 
(Opinion, May 9) is a welcome 
acknowledgment that global trade has 
a problem. The paradigm has indeed 
shifted but there is little coherence 
about what Globalisation 2.0 is about 
and what kind of governance structure 
it will need. I see at least two problems 
to start with.

The discussion on this at present is 
almost entirely US-centric. The US 
seems to be undergoing some kind of 
founder’s remorse about globalisation 
and it’s not entirely clear that feeling is 
shared across the world, especially in 
the Asia-Pacific.

There’s a burgeoning literature on 
what the World Trade Organization 
needs to do to reform itself, but 
currently the discussion is like the 
story of the blind men and the elephant 
— reform means different things to 
different WTO members. But the 
premise of most reform ideas remains 
Globalisation 1. The WTO therefore 
finds itself in the unenviable, but 
unfortunately not unusual, position of 
being pulled in various directions.

In an increasingly turbulent world 
with shifting polarities, we cannot 
expect a new governance structure to 
evolve in an orderly fashion. 
International organisations such as
the WTO are therefore likely to 

As your piece on the historic drought in 
the Horn of Africa underscores 
(“Delayed rain and conflict leave Horn 
of Africa at risk of famine”, Report, 
May 4), the impact of climate change is 
not years down the road, but already 
severely affecting economies and 
livelihoods. 

Africa has contributed a mere 3.8 per 
cent of global greenhouse gas emissions 
but is suffering the brunt of the effects 
of global warming — compounded by a 
looming debt crisis and the pandemic. 

Increased temperatures and 

Green innovation is Africa’s path to address climate threats
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Opinion Data Points

Most are fine with Britain’s 
high levels of 
immigration

John Burn-Murdoch
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